Federal Student Loan Changes for 2026—
2027

Quick Summary

Beginning with the 20262027 academic year, a new federal regulation changes how annual
federal Direct Loan eligibility is calculated for some students.

What you need to know:
« This is a federal requirement, not a college policy.

« If you enroll in less than a full academic year's credits for your program, your annual
federal Direct Loan eligibility may be lower than in previous years.

+ Students enrolled in a full academic year's credits are generally not affected by this
change.

« Your actual loan eligibility is based on your grade level, dependency status, enrollment,
and other federal eligibility requirements.

Frequently Asked Questions

Why is my federal student loan amount different this year?

Beginning with the 2026-2027 academic year, federal regulations require colleges to consider
not only your enrollment each term, but also the total number of credits you are expected to
complete during the academic year when determining your annual federal Direct Loan

eligibility.
What changed?

In previous academic years, students enrolled at least half-time (generally 6 or more credits per
term) were often eligible to receive the full annual federal Direct Loan amount based on their

grade level and dependency status.

Starting in 2026-2027, if you are enrolled in fewer credits than your program considers a full
academic year, your annual federal Direct Loan eligibility may be reduced proportionally.

How does this affect me?



Illustrative Example

This example is for illustration only. Your annual federal Direct Loan limit may be higher or
lower depending on your grade level, dependency status, and other federal eligibility
requirements.

Suppose your program defines 24 credits as a full academic year.

e You enroll in 15 credits (9 in Fall and 6 in Spring).

e You are completing 15 + 24 = 62.5% (approximately 63%) of a full academic year.

o If your annual federal Direct Loan limit is $3,500, your adjusted annual loan eligibility
would generally be about $2,205 (63% of $3,500).

This calculation helps determine your maximum annual loan eligibility. Your loan is then
disbursed according to your enrollment and the college's federal loan disbursement procedures.

Does this affect every student?

No. If you are enrolled in the number of credits your program defines as a full academic year,
this change generally will not reduce your annual federal Direct Loan eligibility, provided
you meet all other federal eligibility requirements.

Is this a college policy?

No. This change is required by federal regulations and applies beginning with the 2026-2027
academic year. The college is required to follow these federal regulations when determining
student loan eligibility.

What can | do if my loan eligibility is reduced?

If your federal loan eligibility is lower because you are enrolled in fewer than a full academic
year's credits, you may wish to:

e Review your enrollment plans with your academic advisor.

« Contact the Financial Aid Office to discuss how your enrollment affects your aid.

o Explore other financial aid options that may be available to help cover your educational
expenses.

Who can | contact if | have questions?

The Financial Aid Office is here to help. If you have questions about how your enrollment
affects your federal student loan eligibility, please contact us. We are happy to review your
individual circumstances and explain how your loan eligibility was determined.
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